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INDEPENDENT AUDITOR’S REPORT

To the Members of Polixel Security Systems Private Limited
Report on the Audit of the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying Standalone Ind AS Financial Statements of Polixel Security Systems
Private Limited (“the Company”), which comprise the balance sheet as at March 31, 2025, the statement
of Profit and Loss (including other comprehensive income), the statement of changes in equity and the
statement of cash flows for the year then ended, and notes to the Standalone Ind AS Financial Statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Standalone Ind AS Financial Statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2025, and loss (including
other comprehensive income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Ind AS Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the Standalone
Ind AS Financial Statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Information Other than the Standalone Ind AS Financial Statements and Auditor’s Report Thereon
The Company’s Board of Directors is responsible for the preparation of other information. The other
information comprises the Board’s Report including Annexures to Board’s Report but does not include the
Standalone Ind AS Financial Statements and our auditor’s report thereon. The other information comprising
the above documents is expected to be made available to us after the date of this auditor's report.

Our opinion on the Standalone Ind AS Financial Statements does not cover the other information and we
will not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Ind AS Financial Statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the Standalone Ind AS Financial Statements or our knowledge obtained during the course of our audit, or
otherwise appears to be materially misstated.

When we read the other information comprising the above documents, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with governance and take
necessary actions as per applicable laws and regulations.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these Standalone Ind AS Financial Statements that
give a true and fair view of the financial position, financial performance, total comprehensive income,
changes in equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the :-«:*‘iﬁ*a Company and for preventing and detecting frauds and other
irregularities; selection and applica ,.* ) SEappitpiiate accounting policies; making judgments and estimates




that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Standalone Ind AS Financial Statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Standalone Ind AS Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Respousibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Standalone Ind AS Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Standalone Ind AS Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

¢  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in place
and the operating effectiveness of such controls.

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we cornclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the Standalone Ind AS Financial Statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

o Evaluate the overall presentation, structure and content of the Standalone Ind AS Financial Statements,
including the disclosures, and whether the Standalone Ind AS Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Ind AS Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the Standalone Ind AS Financial Statements may be influenced. We consider quantitative materiality
and qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our work;
and (ii) to evaluate the effect of any identified misstatements in the Standalong Ind AS Financial Statements.




We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

A. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Companies Act, 2013, we give
in the “Annexure-A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

B. As required by Section 143(3) of the Act, we report that:
{a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

{b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

(c) The Balance Sheet, Statement of Profit and Loss including Other Comprehensive Income, the
Statement of Cash Flows and the Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid Standalone Ind AS Financial Statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with relevant rules issued thereunder.

(e) On the basis of the written representations received from the directors as on 31st March, 2025 taken
on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2025 from
being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in “Annexure B”;

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our information
and according to the explanations given to us, the Company has complied with the provisions of section
197 of the Act, in respect of remuneration to its directors.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i) The Company has disclosed the impact of pending litigations on its financial position in its
Standalone Ind AS Financial Statements.

ii) The Company has made provision, as required under the applicable law or accounting standards,
for material foreseeable losses, if any, on long-term contracts including derivative contracts.

1ii) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv) (a) The Management has represented that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person or entity, including foreign entity (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“Ultimate Beneﬁ01ar1es EpTpwide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries. ~CoN




(b) The Management has represented, that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the Company
from any person or entity, including foreign entity (“Funding Parties™), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries.

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.

v. The Company has not declared or paid any dividend during the year and has not proposed any
dividend for the year.

vi. Based on our examination which included test checks and representation made by the
management, the company has used an accounting software for maintaining its books of account
which has a feature of recording audit trail (edit log) facility and the same has operated throughout
the year for all relevant transactions recorded in the software. Further, during the course of our audit
we did not come across any instance of audit trail feature being tampered with and the audit trail has
been preserved by the Company as per the statutory requirements for record retention.

For Oswal Sunil & Company
Chartered Accountants

Firm Reegfs{ration No. 77
o (&)

CA Nishant Bhansalj

Partner

UDIN: 25532900BMLYCE6379

Place: New Delhi
Date: 16.05.2025



ANNEXURE “A” TO THE INDEPENDENT AUDITORS’ REPORT

Amnnexure referred to in paragraph A under ‘Report on Other Legal and Regulatory Requirements’ section
of the Independent Auditors’ Report of even date to the Members of Polixel Security Systems Private
Limited on the Standalone Ind AS Financial Statements for the year ended 3 1st March, 2025, we report that:

(i) (a) (A) The Company is maintaining proper records showing full particulars, including quantitative details
and situation of Property, Plant and Equipment.

(B) According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has maintained proper records showing full particulars of intangible assets.
However, the intangible assets have been fully amortized during the year.

(b) The Property, Plant and Equipment have been physically verified by the management at reasonable
intervals. As per information and explanations given to us, in our opinion, no material discrepancies were
noticed on such verification.

(¢) The Company does not have any immovable properties and hence, no comments are required on title
deeds of immovable properties.

(d) The Company has not revalued its Property, Plant and Equipment (including Right of Use assets) or
intangible assets or both during the year.

(e) As per information and explanations given to us, no proceedings have been initiated or are pending
against the company for holding any benami property under the Benami Transactions (Prohibition) Act,
1988 (45 of 1988) and rules made thereunder.

(i) (a) Physical verification of inventory was conducted at reasonable intervals by the management and in
our opinion, the coverage and procedure of such verification by the management was appropriate. No
discrepancies of 10% or more in the aggregate for each class of inventory were noticed requiring any
adjustment in books of account.

(b) During any point of time of the year, the Company was not sanctioned working capital limits in excess
of five crore rupees, in aggregate, from banks or financial institutions on the basis of security of current
assets.

(iii) The company has made investments in, provided guarantees, provided security, granted loans and
advances in the nature of loans, secured or unsecured, to companies and other parties, as under —

(a) (A)The aggregate amount during the year was ¥ Nil, and balance outstanding at the balance sheet date
with respect to such loans and guarantees, etc. to subsidiaries, joint ventures and associates was I Nil.

(B) The aggregate amount during the year was ¥ Nil, and balance outstanding at the balance sheet date with
respect to such loans and guarantees, etc. to other than subsidiaries, joint ventures and associates was I 451
Lakh.

(b) According to the information and explanations given to us and based on the audit procedures conducted
by us, in our opinion the investiments made are, prima facie, not prejudicial to the interest of the Company.
There being Nil amount of guarantees provided during the year and/ or of loans given, in our opinion, no
comment is required on the terms and conditions of the grant of loans and guarantees provided during the
year and whether these were, prima facie, prejudicial to the interest of the Company.

(c) In respect of loans and advances in nature of loans granted by the Company, the schedule of repayment

of principal and payment of interest has been stipulated and the repayments of principal amounts and receipts
of interest have generally been regular as per stipulation

outstanding as at the balance sheet date.




(e) In respect of loans or advance in nature of loans granted by the Company which has fallen due during the
year and has been extended by entering mutual agreements

Name of the Party Aggregate amount of existing | Percentage of the aggregate to
loans extended the total loans granted
Parmesh Finlease Limited 451 Lakhs 100%

() According to the information and explanations given to us and on the basis of our examination of the
records of the Company, in our opinion the Company has not granted any loans either repayable on demand
or without specifying any terms or period of repayment during the year to its Promoters and related parties
as defined in Clause (76) of Section 2 of the Companies Act, 2013 (“the Act”).

(iv) In our opinion and according to the information and explanations given to us, in respect of loans,
investments, guarantees, and securities given, provisions of Section 185 and 186 of the Act have been
complied with.

(v) The Company has not accepted any deposits from the public and hence the directives issued by the
Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant provisions of the Act
and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted from the public
are not applicable.

(vi) According to the information and explanations given to us, the Central Government has not prescribed
the maintenance of cost records under section 148 (1) of the Companies Act, 2013 for the products of the
Company.

(vii) (a) The Company is generally regular in depositing undisputed statutory dues including Goods and
Services Tax, provident fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other statutory dues to the appropriate authorities.
There were no arrears of outstanding statutory dues as on the last day of the financial year for a period of
more than six months from the date they became payable.

(b) According to the information and explanation given to us and records examined by us, statutory dues as
referred to above, which have not been deposited on account of any dispute, are as under:

Name of the | Naturé of :"Am‘buht"f‘ Amount |  Periodto. Forum where
statute | dues mVOIVed (€3] Dep 051ted  which the dlspute is pendmg
e e 3 amount relates
The Income stallowance
Tax Act, u/s 68 and 19.01 Lakh 3.80 Lakh AY 2016-17 ITAT, New Delhi
1961 interest
Goods and | Disallowance Deputy
Service Tax u/s 73 and 104.80 Lakh 5.03 Lakh AY 2018-19 Commissioner of
Act, 2017 interest State Tax, Bihar

(viii) The Company has not surrendered or disclosed any transaction, previously unrecorded in the books of
account, in the tax assessments under the Income Tax Act, 1961 as income during the year. Accordingly, the
requirement to report on clause 3(viii) of the Order is not applicable to the Company.

(ix) (a) According to the information and explanations given by the management, the Company has not
defaulted in repayment of loans or other borrowings or in the payment of interest thereon to any lender.

(b) The Company is not declared a wilful defaulter by any bank or financial institution or other lender.
(¢) As per information and explanations given to us, no term loans were raised for any specific purpose.

(d) On an overall examination of the financial statements of the Company, no funds raised on short-term
basis have been used for long-term purposes by the Company.




(¢) The Company has not taken any funds from any entity or person on account of or to meet the obligations
of its subsidiaries, associates or joint ventures.

(f) The Company has not raised loans during the year on the pledge of securities held in its subsidiaries, joint
ventures or associate companies.

(x) (a) The Company has not raised any money during the year by way of initial public offer / further public
offer (including debt instruments) and hence, the requirement to report on clause 3(x)(a) of the Order is not
applicable to the Company.

(b) According to the information and explanations give to us and based on our examination of the records of
the Company, the Company has not made any preferential allotment or private placement of shares or
debentures (fully, partially or optionally convertible) during the year.

(xi) (a) According to the information and explanations given to us and based on our examination, no material
fraud by the Company or no material fraud on the Company has been noticed or reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed by the auditors in
Form ADT-4 as prescribed under rule 13 of the Companies (Audit and Auditors) Rules, 2014 with the
Central Government.

(c) As represented to us by the management, there were no whistle blower complaints received by the
Company during the year.

(xii) The Company is not a nidhi Company, as per the provisions of the Companies Act, 2013. Therefore,
the requirement to report on clause 3(xii) of the Order is not applicable to the Company.

(xiii) According to the information and explanations given by the management, transactions with the related
parties are in compliance with Sections 177 and 188 of Companies Act, 2013 where applicable and the
details have been disclosed in the notes to the Standalone Ind AS Financial Statements, as required by the
applicable accounting standards.

(xiv) According to the information and explanations given by the management, the Company has no internal
audit system, the provisions of clause 3(xiv) of the order regarding internal audit system being not applicable
to the Company and hence not commented upon.

(xv) According to the information and explanations given by the management, the Company has not entered
into any non-cash transactions with directors or persons connected with directors.

(xvi) (a) The provisions of section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934) are not
applicable to the Company. Accordingly, the requirement to report on clause (xvi)(a) of the Order is not
applicable to the Company.

(b) The Company has not conducted any Non-Banking Financial or Housing Finance activities without
obtaining a valid Certificate of Registration (CoR) from the Reserve Bank of India as per the Reserve Bank
of India Act, 1934.

(c) The Company is not a Core Investment Company as defined in the regulations made by Reserve
Bank of India. Accordingly, the requirement to report on clause 3(xvi) of the Order is not applicable to the
Company. According to the information and explanations given to us, there are two Core Investment
Companies (CIC) in the Group, viz., 1. MN Ventures (P) Ltd.; 2. Nextwave Communications (P) Ltd.

(xvii) The Company has incurred cash losses amounting to ¥42.74 Lakh in the financial year ended 31%
March, 2025. In the immediately preceding financial year, the amount of cash losses incurred was  99.44
Lakhs.




(xix) On the basis of the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial statements, our knowledge of
the Board of Directors and management plans and based on our examination of the evidence supporting the
assumptions and support letter from the parent company, nothing has come to our attention, which causes
us to believe that any material uncertainty exists as on the date of the audit report that Company is not capable
of meeting its liabilities existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance as to the future viability of
the Company. We further state that our reporting is based on the facts up to the date of the audit report and
we neither give any guarantee nor any assurance that all liabilities falling due within a period of one year
from the balance sheet date, will get discharged by the Company as and when they fall due.

(xx) The Company was not having net worth of rupees five hundred crore or more, or turnover of rupees one
thousand crore or more or a net profit of rupees five crore or more during the immediately preceding financial
year and hence, provisions of Section 135 of the Act are not applicable to the Company during the year.
Accordingly, reporting under clause 3(xx) of the Order is not applicable for the year.

For Oswal Sunil & Company
Chartered Accountants

Partner
Membership No.: 532900 A
UDIN: 25532900BMLYCE6379

Place: New Delhi
Date: 16.05.2025



‘ANNEXURE B’ TO THE INDEPENDENT AUDITORS” REPORT
(Referred to in paragraph 2(f) under ‘Report on other Legal and Regulatory Requirements’ section of our
report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (‘the Act’)

We have audited the internal financial controls over financial reporting of Polixel Security Systems Private
Limited (‘the Company’) as of 315 March, 2025

conjunction with our audit of the Standalone Ind AS Financial Statements of the Company for the year ended
on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
(‘ICAI’). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the ‘Guidance Note’) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by ICAL Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
Standalone Ind AS Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Standalone Ind AS Financial
Statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial control over financial reporting includes those policies and procedures that (1) pertain to
the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of Standalone Ind AS Financial Statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the

company's assets that could have a material effect on the Standalone Ind ASFmay cial Statements.
B C
)




Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
on 31st March, 2025, based on the intemal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For Oswal Sunil & Company
Chartered Accountants
Firm Re :

Partner
Membership No.: 5
UDIN: 25532900BM

Place: New Delhi
Date: 16.05.2025



Polixel Security Systems Private Limited
CIN: U93000DL2010PTC199073

Balance Sheet as at March 31, 2025

(All amounts are Rs.in Lacs)

. As at As at
Particulars Note No. March 31, 2025 March 31, 2024
Non-current Assets

(a) Property, Plant and Equipment 3 0.07 3.07
(b) Intangible assets (other than Goodwill) 4 - -
(c) Investments 5 1.00 1.00
(d) Financial Assets
(i) Loans 6 451.00 -
(i) Others 7 2.24 5.13
(e) Other Non Current Assets 8 2.60 2.60
456.91 11.80
Current Assets
(a) Inventories 9 56.62 70.45
(b) Financial Assets
(i) Trade Receivables 10 37.28 32.64
(i) Cash & cash equivalents 11 36.49 35.90
(iii} Bank balances other than (ii) above 12 4.42 76.10
(iv) Loans 13 - 451.00
(v) Others 14 113.94 83.00
(c) Current Tax Assets (Net) 15 8.54 11.53
(d) Contract Assets 16 - 1.53
(e) Other current assets 17 43.95 51.93
301.24 814.05
Total Assets 758.15 825.85
Equity and Liabilities
Equity
(a) Equity Share capital 18 18.09 18.09
(b) Other Equity 19 625.02 638.67
643.11 656.76
Liabilities
Non-current Liabilities
(a) Provisions 20 1.05 26.97
1.05 26.97
Current Liabilities
(a) Financial Liabilities
(i) Borrowings 21 100.00 100.00
(i} Trade Payables 22
-total outstanding dues of micro and small enterprises - 0.1
-total outstanding dues to other than micro and small enterprises 7.25 6.65
(iii) Other financial liabilities 23 6.24 20.34
{b) Other current liabilities 24 0.39 13.67
(c) Provisions 25 0.11 1.35
113.99 142.12
Total Liabilities 115.04 169.09
Total equity and liabilities 758.15 825.85

As per our report of even date attached
For Oswal Sunil & Company
Chartered Accguntants

Partner
Membership No.:5329

Place: Gurgaon
Date: 16.05.2025

/‘ﬂ}J' fa Singh
Director

For and on behalf of the Board

DIN 01709943

Director
DIN 006060380

hary Kamal Kumar Sharma




Polixel Security Systems Private Limited

CIN: U93000DL2010PTC199073

Statement of Profit and loss for the year ended March 31, 2025
(All amounts are Rs.in Lacs)

. For the year ended For the year ended
Particulars Note No. March 31, 2025 March 31, 2024
. JINCOME
Revenue from operations 26 62.50 108.83
Other Income 27 48.83 87.17
Total Income (l) 111.33 196.00
Il. JEXPENSE
Purchase of Stock In Trade - 2.55
Change in inventories of finished goods, work-in progress 28
and stock-in trade (including spares) 13.83 22.63
Other Direct cost 29 - 15.81
Employee benefits expense 30 66.93 151.68
Finance Cost 31 14.77 12.90
Depreciation, Amortization and Impairment 3,4 0.31 0.82
Other Expenses 32 58.54 89.88
Total Expenses (l1) 154.38 296.27
il JProfit / (loss) before exceptional items and income tax (I- (43.05) (100.26)
i)
v Exceptional item (net of tax) -
V |Profit / (Loss) before tax (lli - IV) {43.05) (100.26)
VI |[Tax expense
Current tax - -
Deferred Tax - -
Vil |Profit/(loss) for the period (V - Vi) (43.05) (100.26)
Viil JOther Comprehensive Income
A.) ltems that will not be reclassified to profit or loss
(i) remeasurement of defined benefit plans; 29.40 3.10
(i) Tax on above item - -
Other comprehensive income for the period after tax 29.40 3.10
IX |Total comprehensive income for the period (VI + VHI) (13.66) (97.16)
Face Value per equity share ¥ 10/
Basic earnings per share (%) (23.81) (55.44)
Diluted earnings per share (%) (23.81) (55.44)

As per our report of even date attached
For Oswal Sunil & Company
Chartered Accountants

For and on behalf of the Board

Ll

Kamal Kumar Sharma
Director
DIN 00606090

W
CA Nishant Bhansali i

Partner
Membership No.:53290

a Singh Chaudhary
Director
DIN 01709943

Place: Gurgaon
Date: 16.05.2025



Polixel Security Systems Private Limited

CIN: U93000DL.2010PTC199073

Statement of Cash Flow for the year ended March 31, 2025
(All amounts are Rs. in Lacs)

Particulars Note For the year ended For the year ended
March 31, 2025 March 31, 2024
Cash flows from operating activities Profit before Tax (43.05) (100.26)
Adjustments for:
Depreciation, Amortization and Impairment 0.31 0.97
Interest Expenses 12.00 12.03
Interest Income
From Inter Corporate Deposit (36.58) (36.18)
From Fixed Deposit (4.60) (8.45)
Profit on sale of Property, Plant and Equipment 2.69 1.75
Provision for Emloyee Benefits Expenses 2.23 4.36
Excess Provisions Written Back (7.47) (4.35)
Provision for doubtful debts 20.49 34.75
Operating cash flow before changes in assets and liabilites {53.98) (95.39)
Decrease/(increase) in inventory 13.83 22.63
Decrease/(increase) in trade receivabies (25.16) 98.89
Decrease/(increase) in other financial and non-financial assets (20.79) (38.65)
Increase/(decrease) in trade payables 0.49 (100.36)
Decrease/(increase) in Loans 451.00 451.00
Increasel/(decrease) in other financial and non-financial liabilites (19.91) 12.24
Cash generated from operations 345.48 350.36
Income tax paid/(refund} (2.99) (15.70)
Net cash inflow from operating activities 348.47 366.07
Cash flows from investing activities
Decreasel/(increase) in Fixed deposit with Bank 74.57 77.51
Decrease/(increase) in Inter Corporate Deposits (451.00) (451.00)
Interest Income 40.55 44.62
Net cash flow from investing activities (335.88) {328.87)
Cash flows from financing activities
Interest Expenses (12.00) (12.03)
Net cash flow from financing activities (12.00) {(12.03)
Net increase/(decrease) in cash and cash equivalents during the year 0.59 2517
Cash and cash equivalents at beginning of the financial year 11 35.90 10.73
Effect of exchange rate changes on cash and cash equivalents - -
Cash and cash equivalents at end of the financial year 36.49 35.90
Reconcilialion of cash and cash equivalents as per the cash flow statement
Particulars March 31, 2025 March 31, 2024
Cash and cash equivalents as per above comprise of the following
Cash and cash equivalents 36.49 35.90
Balances per statement of cash flows 36.49 35.90

As per our report of even date attached
For Oswal Sunil & Company _

CA Nishant Bhansali
Partner 2
Membership No.:532900

Place: Gurgaon
Date: 16.05.2025

w2 A

For and on behalf of the Board

ra Singh Chaudhary Kamal Kumar Sharma
Director Director
DIN 01709943 DIN 00606090




Polixel Security Systems Private Limited
CIN: U93000DL2010PTC199073

Statement of Changes in Equity for the year ended March 31, 2025

(All amounts are Rs.in Lacs)

Equity Share Capital

Particulars Amount
As at March 31, 2023 18.09
Changes in equity share capital -
As at March 31, 2024 18.09
Changes in equity share capital -
As at March 31, 2025 18.09
Other equity
Other
Reserves and Surplus Comprehensive
Income
. Re-measurement of
Particulars Defined Benefit Plan| 'Ot
Securities Premium | Retained Earnings -Other
Comprehensive
income
Balance as at March 31, 2023 584.00 102.04 49.80 735.83
Total Comprehensive income for the year - (100.26) 3.10 (97.16)
Balance as at March 31, 2024 584.00 1.77 52.90 638.67
Total Comprehensive Income for the period - (43.05) 29.40 (13.68)
Balance as at March 31, 2025 584.00 {41.28) 82.30 625.02

As per our report of even date attached
For Oswal Sunil & Company
Chartered Accountants

CA Nishant Bhansali
Partner
Membership No.:53298(

Place: Gurgaon
Date: 16.05.2025

For and on behalf of the Board

Jiter
Director
DIN 01709943

ngh Chaudhary

e i?{ L e

Kamal Kumar Sharma

Director
DIN 00606030




Polixel Security Systems Private Limited

CIN: U93000DL2010PTC199073

Notes to the Financial Statements for the year ended March 31, 2025
(All amounts are in Rupees Lacs)

2.1.

Corporate information

Polixel Security Systems Private Limited is a private company incorporated under the provisions of the Companies
Act, 1956. The Company came into existence on 15th February, 2010. The Company is a subsidiary company of
HFCL Ltd.

Material accounting policies

Basis of preparation

2.1.1. Compliance with Ind AS

All the Indian Accounting Standards issued under section 133 of the Companies Act, 2013 and notified by the
Ministry of Corporate Affairs (MCA) under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended) till the financial statements are approved have been considered in preparation of these Financial
Statements.

2.1.2. Historical Cost Convention

The Financial Statements have been prepared on the historical cost basis except for the followings:
e certain financial assets and liabilities and contingent consideration that is measured at fair value;
e assets held for sale measured at fair value less cost to sell;
e defined benefit plans plan assets measured at fair value; and

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.
The Finarncial Statements are presented in Indian Rupees except where otherwise stated.

2.1.3. Use of estimates and judgements

The preparation of these financial statements in conformity with the recognition and measurement principles of
Ind AS requires the management of the Company to make estimates and judgements that affect the reported
balances of assets and liabilities, disclosures relating to contingent liabilities as at the date of the financial
statements and the reported amounts of income and expense for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and future periods are affected.

2.1.4. Material accounting policies

The accounting policies, as set out in the following paragraph of this note, have been consistently applied, to all
the periods presented in these financial statements except where a newly issued accounting standard is initially
adopted or a revision to an existing accounting standard requires a change in the accounting policy.

The company adopted Disclosure of Accounting Policies (Amendments to Ind AS I) from I April 2023.
Although the amendments did not result in any changes in the accounting policies themselves, they impacted

the accounting policy information disclosed in the financial statements.




assisting entities to provide useful, entity-specific accounting policy information that users need to understand
other information in the financial statements.

2.2. Current versus non-current classification

2.3.

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An
asset is treated as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle

b) Held primarily for the purpose of trading, or

¢) Expected to be realised within twelve months after the reporting period other than for (a ) above, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve

months after the reporting period

All other assets are classified as non-current.

A liability is current when:
a) Itis expected to be settled in normal operating cycle
b) Itis held primarily for the purpose of trading
¢) Itis due to be settled within twelve months after the reporting period other than for (a ) above, or
d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the

reporting period
All other liabilities are classified as non-current.

Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of

unobservable inputs.

The Company categorizes assets and liabilities measured at fair value into one of three levels as follows:

Level 1 — Quoted (unadjusted)
This hierarchy includes financial instruments measured using quoted prices.

Level 2
Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly or indirectly. Level 2 inputs include the following:

i. quoted prices for similar assets or liabilities in active markets.
i, quoted prices for identical or similar assets or liabilities in markets that are not active.
iii. inputs other than quoted prices that are observable for the asset or liability.
iv. Market — corroborated inputs.
Level 3




2.4.

2.5.

using a valuation model based on assumptions that are neither supported by prices from observable current market
transactions in the same instrument nor are they based on available market data.

Property Plant and Equipment
Property, Plant and Equipment and intangible assets are not depreciated or amortized once classified as held for sale.

PPE are stated at actual cost less accumulated depreciation and impairment loss. Actual cost is inclusive of freight,
installation cost, duties, taxes and other incidental expenses for bringing the asset to its working conditions for its
intended use (net of tax credit, if any) and any cost directly attributable to bring the asset into the location and
condition necessary for it to be capable of operating in the manner intended by the Management. It include
professional fees and borrowing costs for qualifying assets.

Material Parts of an item of PPE (including major inspections) having different useful lives & material value or other
factors are accounted for as separate components. All other repairs and maintenance costs are recognized in the
statement of profit and loss as incurred.

Depreciation of these PPE commences when the assets are ready for their intended use. Depreciation is provided for
on Plant & Machinery and on other PPE on written down value method on the basis of useful life. On assets acquired
on lease (including improvements to the leasehold premises), amortization has been provided for on Straight Line
Method over the period of lease.

The estimated useful lives and residual values are reviewed on an annual basis and if necessary, changes in estimates
are accounted for prospectively.

Depreciation on subsequent expenditure on PPE arising on account of capital improvement or other factors is
provided for prospectively over the remaining useful life.

The useful life of property, plant and equipment are as follows:-

Asset Class Useful Life
Plant & Machinery 15 years
Furniture & Fixtures 10 years
Computers 3 -6 years
Office Equipment S years
Vehicles 8 years

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets
or over the shorter of the assets useful life and the lease term if there is an uncertainty that the company will obtain
ownership at the end of the lease term.

An item of PPE is de-recognized upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of PPE is determined as
the difference between the sales proceeds and the carrying amount of the asset and is recognized in the Statement of
Profit and Loss.

Intangible Assets
(i) Intangible assets

> Recognition of intangible assets
a. Computer software

Purchase of computer software used for the purpose of operations is capitalized. However, any expenses on

Loss.




2.6.

» De-recognition of intangible assets
An intangible asset is derecognized on disposal, or when no future economic benefits are expected from use
or disposal. Gains or losses arising from de-recognition of an intangible asset, measured as the difference
between the net disposal proceeds and the carrying amount of the asset, and are recognized in the Statement
of Profit and Loss when the asset is derecognized.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity

2.6.1. Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases
or sales of financial assets that require delivery of assets within a time frame are recognized on the trade date, i.c.,
the date that the Company commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in following categories based on business
model of the entity:

e Debt instruments at amortized cost

e Debt instruments at fair value through other comprehensive income (FVTOCI)

e Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)

e Equity instruments measured at fair value through other comprehensive income (FVTOCI)

De-recognition
A financial asset is de-recognized only when
» The Company has transferred the rights to receive cash flows from the financial asset or
> retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual
obligation to pay the cash flows to one or more recipients.

Where the Company has transferred an asset, it evaluates whether it has transferred substantially all risks and
rewards of ownership of the financial asset. In such cases, the financial asset is de-recognized.

Where the Company has neither transferred a financial asset nor retains substantially all risks and rewards of
ownership of the financial asset, the financial asset is de-recognised if the Company has not retained control of the
financial asset. Where the Company retains control of the financial asset, the asset is continued to be recognised
to the extent of continuing involvement in the financial asset.

Impairment of financial assets

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is
impaired. Ind AS 109 requires expected credit losses to be measured through a loss allowance. In determining the
allowances for doubtful trade receivables, the Company has used a practical expedient by computing the expected
credit loss allowance for trade receivables based on a provision matrix. The provision matrix takes into account
historical credit loss experience and is adjusted for forward looking information. For all other financial assets,
expected credit losses are measured at an amount equal to the 12-months expected credit losses or at an amount
equal to the life time expected credit losses if the credit risk on the financial asset has increased significantly since
initial recognition.




Financial liabilities
Financial liabilities and equity instruments issued by the company are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument.

Initial recognition and measurement

Financial liabilities are recognised when the company becomes a party to the contractual provisions of the
instrument. Financial liabilities are initially measured at the amortised cost unless at initial recognition, they are
classified as fair value through profit and loss.

Subsequent measurement

Financial liabilities are subsequently measured at amortised cost using the effective interest rate method. Financial
liabilities carried at fair value through profit or loss are measured at fair value with all changes in fair value
recognised in the statement of profit and loss.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial
period which are unpaid. Trade and other payables are presented as current liabilities unless payment is not due
within 12 months after the reporting period. They are recognized initially at their fair value and subsequently
measured at amortised cost using the effective interest method.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using
the EIR method. Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as
through the EIR amortization process.

Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.

2.7. Impairment of non-financial assets
The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If
any indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU)
fair value less costs of disposal and its value in use.

Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets.

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired
and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
In determining fair value less costs of disposal, recent market transactions are taken into account. If no such
transactions can be identified, an appropriate valuation model is used.

Impairment losses of continuing operations, including impairment on inventories, are recognized in the statement
of profit and loss.

A previously recognized impairment loss (except for goodwill) is reversed only if there has been a change in the
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2.8.

2.9.

2.10.

2.11.

2.12.

Revenue recognition

The company recognizes revenue in accordance with Ind- AS 115. Revenue is recognized upon transfer of control
of promised products or services to customers in an amount that reflects the consideration that the Company
expects to receive in exchange for those products or services.

Revenues in excess of invoicing are classified as contract assets (which may also refer as unbilled revenue) while
invoicing in excess of revenues are classified as contract liabilities (which may also refer to as unearned revenues).

The Company presents revenues net of indirect taxes in its Statement of Profit and loss.

> Interest income
Revenue is recognized on a time proportion basis taking into account the amount outstanding and the interest
rate applicable. Interest income is included under the head “other income” in the statement of profit and loss.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows.

Contingent assets are disclosed in the Financial Statements by way of notes to accounts when an inflow of
economic benefits is probable.

Contingent liabilities are disclosed in the Financial Statements by way of notes to accounts, unless possibility of
an outflow of resources embodying economic benefit is remote.

Earnings per share

Basic earnings per share are computed by dividing the net profit after tax for the period attributable to equity
shareholders (after deducting preference dividend and attributable taxes) by the weighted average number of equity
shares outstanding during the period. Diluted earnings per share is computed by dividing the profit after tax by the
weighted average number of equity shares considered for deriving basic earnings per share and also the weighted
average number of equity shares that could have been issued upon conversion of all dilutive potential equity shares.

Inventories

Traded goods are valued at the lower of cost and net realizable value. Cost includes cost of purchase and other
costs incurred in bringing the inventories to their present location and condition. Cost is determined on weighted
average basis. Net realizable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and the estimated costs necessary to make the sale.

Foreign currency transactions
The functional currency of the Company is Indian Rupees which represents the currency of the economic
environment in which it operates.

Transactions in currencies other than the Company’s functional currency (foreign currencies) are recognized at
the rates of exchange prevailing at the dates of the transactions. Monetary items denominated in foreign currency
at the year end and not covered under forward

spot rate of exchange at the reporting date.



Any income or expense on account of exchange difference between the date of transaction and on settlement
oron translation is recognized in the profit and loss account as income or expense.

Non monetary items that are measured at fair value in a foreign currency are translated using the exchange rates
at the date when the fair value was determined. Translation difference on such assets and liabilities carried at fair
value are reported as part of fair value gain or loss.

In case of forward exchange contracts, the premium or discount arising at the inception of such contracts is
amortized as income or expense over the life of the contract. Further exchange difference on such contracts i.e.
difference between the exchange rate at the reporting /settlement date and the exchange rate on the date of inception
of contract/the last reporting date, is recognized as income/expense for the period.

2.13. Employee Benefits
Short Term Employee Benefits
Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12
months after the end of the period in which the employees render the related service are‘recognized in respect of
employees’ services up to the end of the reporting period and are measured at the amounts expected to be paid when
the liabilities are settled. The liabilities are presented as current employee benefit obligations in the balance sheet.

Long-Term employee benefits
Compensated expenses which are not expected to occur within twelve months after the end of period in which the
employee renders the related services are recognized as a liability at the present value of the defined benefit
obligation at the balance sheet date.

Post-employment obligations
I8 Defined contribution plans
Provident Fund and employees’ state insurance schemes
All employees of the Company are entitled to receive benefits under the Provident Fund, which is a defined
contribution plan. Both the employee and the employer make monthly contributions to the plan at a
predetermined rate (presently 12%) of the employees’ basic salary. These contributions are made to the fund
administered and managed by the Government of India. In addition, some employees of the Company are
covered under the employees’ state insurance schemes, which are also defined contribution schemes recognized
and administered by the Government of India.

The Company’s contributions to both these schemes are expensed in the Statement of Profit and Loss. The
Company has no further obligations under these plans beyond its monthly contributions.

ii. Defined benefit plans

Gratuity

The Company provides for gratuity obligations through a defined benefit retirement plan (the ‘Gratuity Plan’)
covering all employees. The Gratuity Plan provides a lump sum payment to vested employees at retirement or
termination of employment based on the respective employee salary and years of employment with the
Company. The Company provides for the Gratuity Plan based on actuarial valuations in accordance with Indian
Accounting Standard 19 “Employee Benefits “. The present value of obligation under gratuity is determined
based on actuarial valuation using Project Unit Credit Method, which recognizes each period of service as giving
rise to additional unit of employee benefit entitlement and measures each unit separately to build up the final
obligation.




2.14

2.15.

3.

annual reporting period. These are accounted either as current employee cost or included in cost of assets as
permitted.

Leave Encashment
The company has provided for the liability at period end on account of un-availed earned leave as per the
actuarial valuation as per the Projected Unit Credit Method.

Actuarial gains and losses on defined benefit plans are recognized in OCI as and when incurred.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation
and the fair value of plan assets. This cost is included in employee benefit expense in the statement of profit and
loss.

Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable)
and the return on plan assets (excluding net interest as defined above),are recognized in other comprehensive income
except those included in cost of assets as permitted in the period in which they occur and are not subsequently
reclassified to profit or loss.

The retirement benefit obligation recognized in the Financial Statements represents the actual deficit or surplus in
the Company’s defined benefit plans. Any surplus resulting from this calculation is limited to the present value of
any economic benefits available in the form of reductions in future contributions to the plans.

Termination benefits
Termination benefits are recognized as an expense in the period in which they are incurred.

. Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction or production of qualifying asset are
capitalized as part of cost of such asset. Other borrowing costs are recognized as an expense in the period in which
they are incurred.

Borrowing costs consists of interest and other costs that an entity incurs in connection with the borrowing of funds.

Income taxes

The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on
the applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable to temporary
differences and to unused tax losses, if any.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end
of the reporting period. Management periodically evaluates positions taken in tax returns with respect to situations
in which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the
basis of amounts expected to be paid to the tax authorities.

Application of new and revised Ind -AS

All the Indian Accounting Standards issued and notified by the Ministry of Corporate Affairs under the Companies
(Indian Accounting Standards) Rules, 2015 (as amended) read with Section 133 of the Companies Act, 2013 to the
extent applicable have been considered in preparing these financial statements.

As on 315 March 2025, there are no new standards or amendments to the existing standards applicable to the
group which has been notified by Ministry of Corporate Affairs.
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Polixel Security Systems Private Limited
CIN: U93000DL2010PTC199073 .
Notes forming part of the Financial Statements for the year ended March 31, 2025
(All amounts are Rs.in Lacs)

6

10

10.1

Non-Current Financial Assets

Particulars

As at
March 31, 2025

As at
March 31, 2024

Unsecured, considered good

March 31, 2025

Bodies Corporate 451.00 -
451.00 -
Non-Current Financial Assets - Others
; As at As at
Particul
artieuars March 31, 2025 March 31, 2024
Fixed Deposits with Bank (Maturity more than 12 months) 1.83 5.08
Interest Accrued on Fixed Deposits 0.41 0.05
2.24 5.13
Other Non current Assets
. As at As at
Particulars March 31, 2025 March 31, 2024
Security Deposits 2.60 2.60
2.60 2.60
Inventories
Particulars As at As at

March 31, 2024

Inventories (As certified and valued by the management)
Stock-in-trade

56.62

70.45

56.62

70.45

Current Financial Assets - Trade Receivables

Particulars

As at
March 31, 2025

As at
March 31, 2024

Trade Receivables
Unsecured, considered good

Undisputed Trade Receivables - considered good 37.28 32.61
Undisputed Trade Receivables - which have significant increase in Credit Risk - -
Undisputed Trade Receivables - credit impaired 85.24 64.75
Less : Loss allowance (85.24) (64.75)
Disputed Trade Receivables - considered good - -
Disputed Trade Receivables - which have significant increase in Credit Risk - -
Disputed Trade Receivables - credit impaired - -
37.28 32.61
Trade Receivables - Additional Information
As at March 31, 2025
Total O/S Not Due Due Less than 6 months | 6 months - 1 year| 1-2 year 2-3 year | More than 3 years
12252 - 12252 15.58 15.28 5.77 - 85.31
As at March 31, 2024
Total O/S Not Due Due Less than 6 months| 6 months - 1 year| 1-2 year| 2-3 year More than 3 years
97.35 - 97.35 14.23 4.80 0.07 - 78.26

PRI 016520N
NEW OELHI




44 Current Financial Assets - Cash & cash equivalents

As at
March 31, 2025

Particulars

Cash & Cash Equivalents
Balance with banks
- In Current accounts

42 Current Financial Assets - Other Bank Balances

As at
March 31, 2025
4.42

particulars

Fixed Deposits with original maturity over 3 months but less than 12 months™

T Above fixed deposit held as margin money with bank against bank guarantees given by Bank on behalf of C

13 Current Financial Assets - Loans

As at

Particulars March 31, 2025

Unsecured, considered good

Bodies Corporate

{ Assets -Other Assets

14 Current Financia

As at
March 31, 2025

Particulars

Unsecured, considered good

Advances other than capital advances
- Advance to Employees

Interest Accrued on Loan

interest Accrued on Fixed Deposits

15 Current Tax Assets (Net

Advance Income Tax 7TDS Recoverable

Contract Assets

16
Particulars

Unbilled Revenue

47 Other Current Assets

As at

Particulars March 31, 2025

Unsecured, considered good

GST Recoverable

Balances with Customs Authorities

Deposit Towards Matters Under Income Tax Appeal
Deposit Towards Matters Under GST Appeal
Prepaid Expenses

20 Non-Current Liabilities - Provisions

As at

Particulars

Provisions
Provision for Gratuity (Unfunded)
Provision for Leave Encashment (Unfunded)

FRN : 0165200
NEW DELHE

ompany

March 31, 2025

0.55

As at
March 31, 2024

As at
March 31, 2024

2.16
80.83

0.01

83.00




Polixel Security Systems Private Limited
CIN: U93000DL2010PTC199073

Notes forming part of the Financial Statements for the year ended March 31, 2025
(All amounts are Rs.in Lacs)
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1

Equity Share Capital
(a) Total Authorised Share Capntal
Particulars No of Shares Amount
As at March 31, 2023 4,10,000.00 41.00
Increase during the year - -
As at March 31, 2024 4,10,000.00 41.00
Increase during the period - -
As at March 31, 2025 4,10,000.00 41.00
(b) Issued Equity Share Capital
Movement in Equity Share Capital
Particulars No of shares Amount
As at March 31, 2023 1,80,856.00 18.09
Add: Shares issued during the year - -
Add: Bonus shares issued during the year - -
Less: Share bought back during the year - -
As at March 31, 2024 1,80,856.00 18.09
Add: Shares issued during the period - -
Add: Bonus shares issued during the period - -
Less: Share bought back during the period - -
As at March 31, 2025 1,80,856.00 18.09
{c) Reconciliation of Equity Shares Outstanding
. As at As at
Particulars March 31, 2025 March 31, 2024
Number of shares at the beginning 1,80,856.00 1,80,856.00
Add: Shares Converted during the period - -
Number of shares at the end of the period 1,80,856.00 1,80,856.00
Equity Shareholder Holding more than 5% Shares
As at As at
Particulars March 31, 2025 March 31, 2024
No. of Shares No. of Shares
HFCL Limited* 180,856 180,856
(100%) (100%)
“One share is held by each of six nominees of Holding Company
As at March 31, 2025
Shares held by Promoter at the end of the period
S. No Promoter Name Mo. of Shares |% of Tota! Shares {3 change during the period
1 HFCL Ltd 1,8C,856 100% G
As at March 31, 2024
Shares held by Promoter at the end of the period
5. Mol Promoter Mame No. of Shares |95 of Total Shares |% change during the pericd
1 HFCL Ltd 1,8C.856 100% 0%
9 Other Equity
: As at As at
i
Particulars March 31, 2025 March 31, 2024
(ii) Securities Premium® 584.00 584.00
(iii) Retained Earnings (41.28) 1.77
(iiiy Components of Other Comprehensive inome: Re-measurement of 82.30 52.90
Defined Benefit Plan
625.02 638.67

* Securities premium reserve is used to record the premium on issue of shares. T

Companies Act, 2013.

Movement in Other Equity

he reserve is utilised in accordance with the provision of the

Components of

Particulars Security Premium Retained Earnings Other .
Comprehensive
inome

As at March 31, 2023 584.00 102.04 49.80
Increase during the year - (100.26) 3.10
As at March 31, 2024 584.00 1.77 52.90
Increase during the period - (43.05) 29.40
As at March 31, 2025 584.00 (41.28) 82.30

#\ pRN 0165200
G\ MEW DELHI
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Current Financial Liabilities - Borrowings

Particulars

As at
March 31, 2025

As at
March 31, 2024

Financial Liabilities
Borrowings
a.) Loans repayable on demand
(i) from Corporate Bodies **

100.00

100.00

100.00

100.00

Current Financial Liabilities - Trade Payables

*The loan is unsecured and carries an interest rate of 12% per annum.

Particulars

March 31, 2025

: As at As at
Particulars March 31, 2025 March 31, 2024
Trade Payables

(i) MSME - 0.11

(i) Others 7.25 6.65

(iii) Disputed dues (MSMEs) - -

(iv) Disputed dues (Others) - -

7.25 6.76
Trade Payables - Additional information
As at 31.03.2025 As at 31.03.2024

Particulars MSME Others Total Others Total
/s Amount 7.25 7.25 0.11 6.65 6.76
Not bue Amount - 0.11 - .11
Due Amount 6.95 7.25 6.65 6.65
Due Ageing!

Less than 1 Year 1.11F 1.11 0.81 0.81
1-2Year - - -
2-3Year - - -

More than 3 Years 5.84 5.84 5.84 5.84
Tatal Due Amount - 6.95 6.95 6.65 6.65
Current Financial Liabilities - Other Liabilities
As at As at

March 31, 2024

Other Financial Liabilities
Expenses Payable

6.24

20.34

6.24

20.34

Other Current Liabilities

Particulars

As at
March 31, 2025

As at
March 31, 2024

Other Current Liabilities

Statutory Liabilities 0.39 1.62
Advances from Customers - 12.05
0.39 13.67
Current Liabilities - Provisions
" As at As at
Particulars March 31, 2025 March 31, 2024
Provisions
Provision for Gratuity (Unfunded) 0.06 0.82
Pravision for Leave Encashment (Unfunded) 0.05 0.53
Provision for Interest payable to Micro and Small Enterprises - -
0.11 1.35




Polixel Security Systems Private Limited
CIN: U93000DL2010PTC199073

Notes forming part of the Financial Statements for the year ended March 31, 2025

(All amounts are Rs.in Lacs)

26 Revenue from operations

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Sale of products 6.39 11.95
Sale of services 56.11 96.88
62.50 108.83

Note : Revenue is net of GST

27 Other Income

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Other non-operating income
Interest income
- Fixed Deposits
- Others
Excess Provisions Written Back
Miscellaneous Income
Balances Written Back

4.60 8.45
36.58 36.18
7.47 4.35
0.18 6.05
- 32.13
48.83 87.17

28 Change in inventories of finished goods, work-in progress and stock-in trade (Including Spares)

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Opening Balance
Stock In Trade

Less: Closing Stock
Stock In Trade

70.45 93.08
56.62 70.45
13.83 22.63

29 Other Direct Cost

For the year ended

For the year ended

Particulars March 31, 2025 March 31, 2024
Cost of Site Survey, installation and commissioning services - 15.81
- 15.81

30 Employee benefit expense

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Salaries, Allowances and Bonus 63.82 145.21
Contribution to Provident and other funds 2.48 5.97
Staff welfare expenses 0.63 0.50

66.93 151.68

=
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Finance cost

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Finance Costs:

Interest on ICD 12.00 12.03
Interest on TDS 0.39 0.27
Interest on GST 2.31 -
Bank Charges & Commission 0.06 0.04
Other Finance Cost - 0.56
14.77 12.90

Other expenses

For the year ended

For the year ended

Particulars March 31, 2025 March 31, 2024
Rates and Taxes 4.02 11.30
Auditors' Remuneration 6.50 6.50
Legal and Professional Charges 11.38 5.55
Communication Expenses 0.29 3.34
Travelling and Conveyance Expenses 2.98 14.21
Repairs and Maintenance 0.23 1.84
Freight Expenses - 1.15
Provision for doubtful debts 20.49 34.75
Insurance Expenses 7.81 8.42
Loss on Scrapping of Assets 2.69 1.75
Printing and stationery 0.03 1.07
Miscellaneous Expenditure 2.12 -

58.54 89.88




Polixel Security Svstems Private Limited

CIN: U93000DL2010PTC199073

Notes forming part of the Financiai Statements for the vear ended March 31, 2025
(All amounts are Rs.in Lacs)
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(0]

(i)
(i)
v
(v}

Earning per Share (EPS)- In_accordance with the Indian Accounting Standard (ind AS-33)

Year ended Year ended March
Mareh 31, 2025 31,2024

Basic & Diluled Earnings per share before exira ordinary items
Profit /(Loss) after tax {43.05) {100.26)
Less: Preference dividend
Profit attri to equity sh (43.05) (100.26)
Weighted average number of equily shares 1,80,856 1,80,858
( used as denominator for calculating basic EPS)
Weighted average number of equily shares 1,80,85¢ 1,80,856
( used as denominator for calculating diluted EPS)

inal value of equily share Rs.10 Rs.10
Earnings per share basic (23.81) {55.44)
Eamings per share diluled (23.81} (55.44)
During the year, C has i the ing in the ji as per A i on "Employ Benefits”
a} Defined Contribution Plan
Contribulion to Defined Contribution Plan, i are charged off for the year as under :

For the period For the period
ended March 31, ended March 31,
2025 2024

Employer's Contribution (o Provident Fund 2.48 5.87
b} Defined Benefit Plan
The Company provi for gratuity obligati through a defined benefil retirement plan (the ‘Gratuity plan’) covering all employees. The Gratuily Ptan provides a lump sum
pay {o vested employ at reti or ination of employ based on the respeclive employee salary and years of employment with the Company. The Company
provides for the Gratuily Plan based on i fuation in with A i 15 (revi: "Employee benefits” The present value of obligation under gratuity

is delermined based on actuarial valuation at period end using Project Unit Credit Method, which recognizes each period of service as giving rise to additional unit of employees
benefit entitlement and measures each unit separately to build the final obligations

Gratuity Leave Encashment
. " For the year For the year
Actuarial assumptions For the year ended | ended March 31, | For the year ended| ended March 31,
March 31, 2025 2024 March 3, 202§ 2024

Discount rate (per annum) 7.00% 7.25% 7.00% 7.50%;
Salary growth rate 8.00% 8.00% 8.00% 8.00%
Rale of return on plan assets Nq q Nj} Nil
Average fulure service (years) 20.00 18.70] 20.00 18.70.
Table showing changes in present value of obligations :
Present value of obligation as at the beginning of the year 17.25 1&0_1{ 1.08 11.02
Interest cost 1.25] 1.26 .80 0.85
Current service cost 0.10 2.37 .09 1.74
Benefits paid (if any) - {1.13) - (0.73)
Actuarial (gainyl foss {17.99) (1.29) (11,41 (1.89)
Present value of obligation as at the end of the period 0.61 17.25 0.55 11.06
Bifurcation of total acturial (gain)/ loss on liabilities
Actuarial (gain)/ tosses from changes in financial assumptions (0.0 0.52 (0.00) 0.36.
Experience Adjustment (gain) { loss for plan liabilities (17.9 (1.82) (11.40) -
Total amount recognized in Other Comprehensive Income 17.9¢ {1.29) (11.41): 0.36:
Key results to be recognized in Balance Sheet
Present value of obfigation as al the end of the period 0.61 17.25 0.55 11.06
Fair value of plan assels as at the end of the period Nit Nit Nil Nil
Funded Status 0.61) (17.25) (0.55) (11.08)
Net asse! / (liability) recognised in Balance Sheet 061 | 17.25 | 0.55 | 11.06 |
Expenses recognised in Statement of Profit and L.oss :
Current service cost 0.10 237 0.09 1.35
Pasl service cost - - - -
interest Cost 1.25 1.26 0.80 0.65
Expected retumn on plan assets - - - -
Expenses recognised in the Statement of Profit and Loss 1.35 3.84 0.89 201
Note: The esti of rate of ion in salary consi in i ion, takes into account inflation, seniority, promotion and other relevant factors including supply and

demand in the employment market. The above information is certified by the Acluary.

Disclosure required under 0, Small and Medium Enterprises Bevelopment Act, 2006 (the Act) are given as follows :

As at March 31, | As at March 31,

Particulars 2025 2024
Principal amount due - 0.1
Interest due on above - -
tnterest paid during the period beyond the appointed day Nil Nil
Amount of interest due and payable for the period of delay in making payment withoul adding the interest specified under the Act. Nil Nil
Amount of interest accrued and remaining unpaid at the end of the pericd - -
Amount of further interest remaining due and payable even in the succeeding years, untit such dale when the interest dues as abave are Nil Nil
aclually paid to small enterprises for the purpose of di: asad ibl dif under Sec.23 of the Act

Note: The above information and that given in Note No. 22 ' Trade Payables' regarding Micro, Smalt and Medium Enterprises has been determined on the basis of information
available with the Comnpany and has been relied upon by the audilors.

Payment to Auditors {Excluding GST)

For the year
ended March 31,
2025

For the year ended
March 31, 2024

§.50 8.50
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C i and C

Contingent Liabilities not provided for in respect of :

As at March 31, | As at March 31,
2025 2024
Unexpired Letters of Credit” - -
Guarantees given by banks on behaif of the Company (Margin Money Rs.CY: NIL (PY: 75,00,000) - 58.48
Claims against the Company not acknowledged as debl
GST disputed demand of AY 2018-19 pending before Commissioner Appeal; amount deposited Rs. 5,03,760/- 104.80 104.80
Income Tax dispuled demand of AY 2016-17 pending before ITAT: amounl deposited Rs. 19.00,720/- 18.01 19.01

Note:
(a) The Company has no pending litigations and proceedings as at 31 March 2025 and 31 March 2024 other than the Income Tax matter pending with PCIT as mentioned above in

Note 37 (a) (ii).

{b) The Company periodically reviews all its long term contracts lo assess for any malerial foreseeable losses. Based on such review pplicable, the C: y has made

adequate provisions for these long term contracts in the books of account as required under any app i G

(c) The Company did not have any outstanding derivative contracts as al 31 March 2025 and 31 March 2024

(d) The Parli t of India has appt d the Code on social Security, 2020 (the Code) which may impact the contributions by the Company towards provident fund, gratuity and
E£S!. The Code has been published in the Gazelte of india. However, the effective date has not yet been notified. The Compay will assess the impact of the Code when it comes into
effect and will record any related impact in the period the Code becomes effective,

Capital Commitments
As at March 31, | As at March a1,
2025 2024
Estil d amount of ¢ ining fo be d on capital account and not provided for (net of advances) - .
The C has reviewed the i ivables and has writlen off a sum of Rs.NIL (Previous year Rs.NIL) during the year as bad, which in the opinion of the Management
is adequate.
Lease pay under ble operating leases have been 1 ized as an exp in the t of profit & loss. Maximum abtigation on lease amount payable as per

rentals stated in respective agreements are as follows:-

As at March 31, | As at March N,
2025 2024

Not later than one year
Later than one year but not later than five years

More than five years

Related Party Disclosures
Related Party Di , s i ified by the and relied upon by the Auditors.

HFCL Limited, Holding Company

Fellow Subsidiaries

HTL Limited

HFCL Technologies Private Limited
Raddef Private Limited

Dragonwave HECL India Private limited
Moneta Finance Private Limited

HFCL Advance Systems Private Limited
MFCL Inc. (United States of America)
HFCL B.V. (The Netherlands)

Key Management Personnel:

Shri Kamal Kumar Sharma Director

Shri Ashwani Gupta Director (Up to 06th October 2022)
Shri M A Johar Director

Shri Jitendra Sinah Chaudhary Director (W.e.f. 05th October 2022)

i) Transactions with Related Parties

Nature of Transaction Holding Compan

March 31, 2025 March 31, 2024 |
Sale of Goods/Services 61.55 87,

Amount Received/ (Paid) 0.00 127.
Balance-Receivable/ (Payable) 9.49 (12,

ii) Receivablel{Payable)

Name of the Party Amount as at | Amount as at March
March 31, 2025 31, 2024

HFCL Limited 19.49 (12.05)
Note: Transactions with Relaled Parlies are shown i ive of GST (1 pplicable) and TDS (wher pplicbale). Likewise, O i al the year end are
inclusive of GST and net of TDS
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Deferred Tax

The break up of net Deferred Tax Asset is as under:

Deferred Tax Charge/(Credit) Deferred Tax Asset
Particulars Asset as at durin gihe eriod as at March 31,
March 31, 2024 gthe p 2025
Carry Forward Losses 110.19 0.90 109.29 |
WDV of Propery Plant & Eaquipment! 042 {0.! 0.4
Provision for Leave Encashment 2.78 (2 0.14
Provision for Gratuity 4.34 “. 0.
Deferred Tax Asset in Totat {A) 116.89 (7.80) 1039.10 |
Deferred Tax Liability in Total (B - - -
Net Deferred Tax Asset/ (Liabili A+ 116.83 (7.80) 1093.10
The management is of the view that ly the requi 1 of virlual certainly and convinci id as iated in Indian A i dard (Ind AS) 12 are not mel and
therefore, Deferred Tax Assels have not been carried in the ial A ingly, the Comnpany has not recognized the Deferred Tax assels as at 31st March 2025,
Seqment Reporting
a) Primary Seg t ion (by i q )
The Comp is engaged in the busi of Trading, C issioning, AMC Services of Security Systems and also Business Support Services. Infermation reported to and
luated regularly by the chief operating deci ion maker (CODM), i.e, Board of Directors of the Company, for the purposes of resource location and ing per

focuses on the business as a whole and accordingly, in the context of operating segment as defined under Indian i dard 108 *Operati ts” there is a single

reporiable segment.
b) Secondary Segment Reporting (by Geographical Segments)
The Company caters mainty to the needs of the domestic market, hence there are no reportable geographical segments.

1n the opinion of the Board, all assels other than property, plant and eq; ip and ent i ts, have a realisable value in the ordinary course of business which is not
significantly differ from the amount al which il is stated.

Fi ial risk t objecti and polici
The Company’s principal financial liabiiities, other than deri ives, comprise loans and i trade and other payables, and fi ial g I ts. The main purpose
of these financial liabilities is to finance the Company’s operations and 1o provide gi to support its operati The Company's principal financial assets include loans, trade

and other receivables, and cash and cash equivalents that derive directly from its operations.

The Company's business activities expose it 1o a variely of financial risks, namely liquidity risk, markel risks and credit risk. The Company's senior management has the overall
ibility for the i and ight of the Company's fisk t rk

44.1 MANAGEMENT OF LIQUIDITY RISK
Liquidity risk is the risk that the Company will face in meeling its obligati iated with its ial fiabilities. The Company's appl h to ing liquidity is to ensure that it
wilt have sufficient funds to meet its liabilities when due withau! incurring unacceptable losses. In doing this, management considers both normal and stressed conditions.

The following table shows the maturit analysis of the Company's financial liabilities based on contraclually ai reed undiscounted cash flows as atthe Balance Sheet date.
Note No Carrying amount Less than 12 More than 12 Total
months

As at March 31, 2025
Trade payables 22 7.25 7.25 - 7.25
Deposits ( Relention Money) - - - .
Oblinations under finance lease - -
Borrowinas 21 100.00 100.00 - 100.00
Other financial Habilities 23 6.24 624 - 6.24

As at March 31, 2024
Trade payables 22 6.76 6.76 - 6.76
Deposits ( Retention Money) - - - -

Obliations under finance lease -

Borrowings 21 100.00 100.00 - 100.00

Other financial fiabilities 23 20.34 20.34 - 20.34

Market Risk

Markel risk is the risk that the fair value of future cash flows of a ial i witl of changes in markel prices. Market risk comprises three types of risk:

interest rate fisk, currency fisk and other price risk, such as equity price risk. Financial instruments affected by market risk include loans and barrowings, deposils, FVTOC!
investments.

The sensitivily y inthe ing sections refate to the position as at March 31, 2025 and March 31, 2024.

POTENTIAL IMPACT OF RISK | MANAGEMENT POLICY I SENSITIVITY TO RISK
1. Price Risk
The company is exposed to the price fisk due to its Tnvestment in equity]in order 1o manage its price risk arising|The is having i 1 in equity shares
instruments. The price risk arises due {0 uncertainties about the futurelfrom investments, the Company diversifies|amounting to Rs. 1.00 Lakh as on the balance sheel date.
valuations of the investments. its porifolio (if required) {rom time to time

Equity Price Risk is related to the change in markel reference price of
the i (s in equity ities. The is holding equity
shares amounting to Rs. 1.0 Lacs as on the balance sheel date.

2. INTEREST RATE RISK

Interest rate risk is the risk that the fair value or future cash flows of a In order to manage ils inferest rate sk The]As an estimation of the approximate impact of the interest
ial i will t of in market inlerestjCompany diversifies its  porifolio  injrate risk, with respect to financial instruments, the Company
rales. The Company's exposure 10 the risk of ch in market interest d with the risk management|has calculated the impact of a 0.25% change in interest
rates relates primarily lo the Company's long-term debt obligations with|initiatives. rates. A 0.25% decrease in interest rates would have led to
floating interest rates. approximalely an additional Rs.0.203 Lacs foss for period!
Company has Fixed deposits with Banks amounting 10 Rs. 6.25 Lacs as ended March 31si, 2025 (Rs.0.02 Lakn loss for year ended|
at March 31st, 2025 {Rs.61.18 Lakh as at March 31st, 2024) March 31st 2024) in Interest income. A 0.25% increase in
Interest Income earned on fixed deposit for period ended March 31st, interest rates would have led to an equal but opposite effect.
2025 is Rs.4.60 Lacs (Rs.8.45 Lakh as at March 31ist, 2024)
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Credit Risk

Credit risk is the risk that counterparly will not meet its igati under a ial i or contracl, leading to a ial loss. The Company is exposed to credit
risk from its operati divities (primarily trade ivables) and from its i ivities, | ding depasils with banks and financial i ituti and other ial i

Trade Receivables

Customer credit risk is managed by each business unit subject to the Company established policy. procedures and controt relating to credit risk Credit
quality of a customer is assessed based on an extensive credil rating scorecard and individual credit limits are defined in with this t. O

receivables are regularly monitored. At 31st March 2025, the Company had top 6 customers (31 March 2025: top 6 cusiomers) that owed the Company more than Rs. INR 37.28
Lacs (31 March 2024: 32,60 Lacs) and accounted for approximately 100.00% (31 March 2024: 100.00%) of all the receivables outstanding.

An impairmen! analysis is performed al each reporting date on an individual basis for major clients. In addition, a large number of minor receivables are grouped info homaogenous
groups and d for impail [ ively. The i p to credit risk at the reporting dale is the carrying value of each class of financial assets disclosed in Note
10.1. The Company does not hold collateral as securily. The C luates the ion of risk with respect to trade receivables as low, as its customers are located in
several jurisdictions and industries and operate in largely independent markels,

Financial instruments and cash deposits

Credit risk from bafances with banks and ial insti is d by the t in with the Company's policy. C ty credit limits are reviewed by
the management on an annuat basis, and may be updated throughout the year. The limits are set to minimise the concentration of risks and therefore mitigate financial loss through
counterparty's potential failure to make payments.

The Company’s maximum exposure to credit risk for the components of the balance sheet at 31 March 2025 and 31 March 2024 is the carrying amounts as illustrated in Note 10.1
except for financial guarantees.

Capital management
Capital includes issued equity capital and share premium and all other equity reserves attributable to the equily holders. The primary objective of the Company's capital
isto imize the value.
Particulars ] March 31, 2025 March 31, 2024
Borrowings (Except preference shares) {Note 21) 100.00 100.00
Redeemable preference shares - -
Trade Payables {(Note 22} 7.28 6.76
Other Payables (Note 20} 1.05 26.97
Less : Cash and Cash equivalents (Note 11) 368.49 35.80
Deposils - -
Total Debt 144.79 163.63
Convertible preference shares - -
Equity 643.11 656.76
Total Capital 643,11 656.76
Capital and Total debt 787.30 826.39
Gearing ratio 18.38% 20.53%
The C its capital and makes adj in light of ch in ic conditions and the requi of the ial ts. The Company

monilors capilal using a gearing ratio, which is net debt divided by total capital plus net debt.

No changes were made in ihe objectives, palicies or processes for managing capital during the period ended 31 March 2025 and 31 March 2024

Financial Instruments by category
Particutars March 31, 2025 March 31, 2024
FVTPL 1 FVTOCI [ _Amortised Cost FVTPL | FVTOCH Amortised Cost
1) Financial Assets
fYinvestments
a) Bank deposits - - - - - -
Ii) Trade receivables - - 37.28 - - 3261
111} Cash and Cash equivalents - - 36.48 - - 35.90
(V) Other Bank balances - - 6.66 - - 81.23
V) Security depasit for utilities and premises - - - - - -
Vi) Other receivables - - 113,94 - - 534.00
Total financial assets - - 194.37 - . 683.74
2) Financial liabilities
1) Borrowings
A) From Banks - - - - - -
B) From Others - - 100.00 - - 100.00
C) Preference Shares - - - - - -
11) Obligations under Finance Lease - - - - - -
111 Deposits - - - - - -
IV) Trade payables - - 1.25 - - 8.76
V) Other labilities - - 6.24 - - 20.34
Total Financial liabilities - - 113.49 - - 127.10

1) Fair Value measurement-
Fair Value Hierarchy and i i used o ine fair value :

The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are eithier observable or unobservable and are categorized into Level 1,
Level 2 and Level 3 inpuls.

A) Period ended 31st March 2025

$5els and  Liabiilies which are measured al
Amontised Cost for which fair value are disclosed Note No. Level 1 Level 2 Level 3
at March 31, 2025
Financial Assets
Investments 5 - 1.00
Debentures and bonds - - -
Bank Deposils 712 - - 8.66

Slal Financial Assets T 7.00 .66 |




B) Year Ending 31st March 2024

Sse! an Janihties  whic are measure:
Amortised Cost for which fair value are disclosed Note No. Level 1 Level 2 Level 3
at March 31, 2024
Financial Assets

investments 5 - 1.00 -
Debentures and bonds . - -
Bank Deposits 742 - - 81.23
‘Tolal Financial Assels - 1.00 81.23

Significant estimates

The fair value of financial instruments that are no! traded in an active market is i using i iq The Company uses its j (o select a variety of
methods and make assumptions that are mainly based on market conditians existing at the end of each reporting period. For details of the key assumptions used and the impact of
the changes to these assumplions.

46 Financial ratios

(Ratiol Measures Methodology March 31, 2025 March 31, 2024 Variances %
(}{Current Ratio * Current assets over current liabiliti 264 573 -53.93%
(i) | Debt Equity Ratio Total debt over share holder equity 0.16 0.15 667%

(i) [Debt Service Coverage Ratio® Earning available for Debt Service over (0.28) {0.87) -87.82%
Debt
(iv}| Retun on Eguity” PAT over average shareholder equily (0.07) (0.14) -50.00%
() |Inventory Tumover Ralio Sales over average inventory 0.98 1.33 -26.32%
{vi)i Trade Receivables Turnover Ratio* Net Sales over average account 1.78 1.09 64.22%
receivables
(vi))| Trade Payables Turnover Ratio® Purchases over average irade payables - 0.04 -100.00%
(vii) | Net Capitat Turnover Ratio® Net Sales over warking capital 0.33 0.16 106.25%
(ix){Net Profit Ratio Net profit after lax over sales {0.68) (0.92) -25.00%
(xX}{Return on Capital Employed’ EBIT over {otal assets less intangible (0.07) {0.15) -53.33%;
assels less current liabilities
(xi) |Return on Investrment Interest incorne net gain on sale of - - -
investment and net {air value gain over
average investment

PAT - Profit after tax
Working Capital - Curent assets less current liablities

EBIT - Eaming before Interest and {axes

Explanations on variances in excess of 25%

! Chanae in current ratio is due {o chanoe of Loans from current assels to non curren! assets
? change in debt service coverage ration is due {o increase in finance cost.

* chanae in return on equity is due to dscline in operating revenues.

“Change in trade receivables turnover ratio is due 1o decline in operating revenues.

® Chanae in trade pavable turnover ratio is due to decline in purchases.

©Change in net capital tumover ratio is due to decline in sales & current liability

" Change in return on capital emploved is dus to decline in EBIT.

47  Other Statutory Information

(i) The Company does not have any benami property, where any proceeding has been initiated or pending against the Company for holding any benami property.

{iit The Company has not {raded or invested in Crypto currency or Virtuat Currency during the financia! year.

{iii) The Company has not advanced or loaned or invested funds Lo any other person(s) or entity(ies), including foreign entities iaries) with the und ding that the
Intermediary shall:
(a) directly or indirecily lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (ultimate beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries

{iv}  The Company has not received any fund from any person(s) or entity(ies), including foreign entities (funding party) with the understanding (whether recorded in writing or otherwise)
that the Company shalt:
(a) directly or indirectly tend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the funding party (uitimate beneficiaries) or
(b) provide any guaraniee, security or the like on behalf of the ullimate beneficiaries.

{v) The Company does nat have any such ion which is not in the books of accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961,

{vi} The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies (Restriction on number of Layers) Rules, 2017.

{vii) The Company is not declared wilful defaulter by and bank or financials institution or lender during the year.

{viii} The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period

tix} The Company has not rasied funds from issue of securilies or borrowings from banks and financial institutions

{x} The Company has not obtairied any borrawings from banks or financial institutions on the basis of security of curren! assets.

ixi) The litle deeds of all the immovable properties, (other than immovable properties where the Company is the lessee and the lease agreements are duly executed in favour of the
Company) discl in the i included in propenty, plant and equipment and capital work-in progress are held in the name of the Company as at the balance sheet
date.

{xiil The Company does not have any transactions with companies which are siruck off.

48  Previous year figures have been regrouped, rearranged and/or reclassified wherever necessary to conform to current year's classification.
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